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InplanningandperformingourauditofthefinancialstatementsoftheCityofLincolnasofandforthe
yearendedApril30, 2012, inaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
America, weconsideredCityofLincoln'sinternalcontroloverfinancialreporting (internalcontrol) asa
basisfordesigningourauditingproceduresforthepurposeofexpressingouropiniononthefinancial
statements, butnotforthepurposeofexpressinganopinionontheeffectivenessoftheCity'sinternal
control. Accordingly, wedonotexpressanopinionontheeffectivenessoftheCity'sinternalcontrol.

However, duringourauditwebecameawareofamatterthatprovidesanopportunityforstrengthening
internalcontrolsandoperatingefficiency. Thememorandumthataccompaniesthislettersummarizesour
commentsandsuggestionsregardingthatmatter. ThisletterdoesnotaffectourreportdatedOctober4,
2012onthefinancialstatementsoftheCityofLincoln.

Wewillreviewthestatusofthesecommentsduringournextauditengagement. Wehavealready
discussedmanyofthesecommentsandsuggestionswithvariousCitypersonnel, andwewillbepleasedto
discusstheminfurtherdetailatyourconvenience, toperformanyadditionalstudyofthesematters, orto
assistyouinimplementingtherecommendations.
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CreditCardReceipts

Duringouraudit, wenotedinstancesofcreditcardreceiptsnotattachedtothecreditcardstatementthat
providesdetailoftheexpenditureandsubstantiationofthebusinesspurposeoftheexpenditure.

Werecommendthatcreditcardstatementssubmittedforpaymentshouldincludeallthedetailedreceipts
foreachchargetosupportthebusinesspurposeoftheexpenditure.
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Wehaveauditedthefinancialstatementsofthegovernmentalactivities, thebusiness -typeactivities, each
majorfund, andtheaggregateremainingfundinformationoftheCityofLincoln, Illinois, fortheyearended
April30, 2012. Professionalstandardsrequirethatweprovideyouwithinformationaboutourresponsibilities
undergenerallyacceptedauditingstandardsaswellascertaininformationrelatedtotheplannedscopeand
timingofouraudit, WehavecommunicatedsuchinformationinourlettertoyoudatedJuly9, 2012.
Professionalstandardsalsorequirethatwecommunicatetoyouthefollowinginformationrelatedtoouraudit.

SignificantAuditFindings
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QualitativeAspectsofAccountingPractices

Managementisresponsiblefortheselectionanduseofappropriateaccountingpolicies. Thesignificant
accountingpoliciesusedbytheCityofLincoln, Illinois, aredescribedinNote1tothefinancialstatements.
Nonewaccountingpolicieswereadoptedandtheapplicationofexistingpolicieswasnotchangedduringthe
fiscalyearendingApril30, 2012. Wenotednotransactionsenteredintobythegovernmentalunitduringthe
yearforwhichthereisalackofauthoritativeguidanceorconsensus. Allsignificanttransactionshavebeen
recognizedinthefinancialstatementsintheproperperiod.

DifficultiesEncounteredinPerformingtheAudit

Weencounterednodifficultiesindealingwithmanagementinperformingandcompletingouraudit,

CorrectedandUncorrectedMisstatements

Professionalstandardsrequireustoaccumulateallknownandlikelymisstatementsidentifiedduringtheaudit,
otherthanthosethataretrivial, andcommunicatethemtotheappropriatelevelofmanagement. Management
hascorrectedallsuchmisstatements. Inaddition, noneofthemisstatementsdetectedasaresultofaudit
proceduresandcorrectedbymanagementwerematerial, eitherindividuallyorintheaggregate, tothe
financialstatementstakenasawhole.



DisagreementswithManagement

Forpurposesofthisletter, professionalstandardsdefineadisagreementwithmanagementasafinancial
accounting, reporting, orauditingmatter, whetherornotresolvedtooursatisfaction, thatcouldbesignificant
tothefinancialstatementsortheauditor'sreport. Wearepleasedtoreportthatnosuchdisagreementsarose
duringthecourseofouraudit.

ManagementRepresentations

Wehaverequestedcertainrepresentationsfrommanagementthatareincludedinthemanagement
representationletterdatedOctober4, 2012.

ManagementConsultationswithOtherIndependentAccountants

Insomecases, managementmaydecidetoconsultwithotheraccountantsaboutauditingandaccounting
matters, similartoobtaininga "secondopinion" oncertainsituations. Ifaconsultationinvolvesapplicationof
anaccountingprincipletothegovemmentalunit'sfinancialstatementsoradeterminationofthetypeof
auditor'sopinionthatmaybeexpressedonthosestatements, ourprofessionalstandardsrequiretheconsulting
accountanttocheckwithustodeterminethattheconsultanthasalltherelevantfacts. Toourknowledge,
therewerenosuchconsultationswithotheraccountants.

OtherAuditFindingsorIssues

Wegenerallydiscussavarietyofmatters, includingtheapplicationofaccountingprinciplesandauditing
standards, withmanagementeachyearpriortoretentionasthegovernmentalunit'sauditors. However, these
discussionsoccurredinthenormalcourseofourprofessionalrelationshipandourresponseswerenota
conditiontoourretention.

ThisinformationisintendedsolelyfortheuseoftheMayorandCityCouncilandmanagementoftheCityof
Lincoln, Illinois, andisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedparties.

Verytrulyyours,
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WeareprovidingthisletterinconnectionwithyourauditofthefinancialstatementsoftheCityofLincoln,
IllinoisasofApril30, 2012fortheyearthenendedforthepurposeofexpressingopinionsastowhether
thefinancialstatementspresentfairly, inallmaterialrespects, therespectivefinancialpositionofthe
governmentalactivities, thebusiness -typeactivities, eachmajorfund, andtheaggregateremainingfund
informationoftheCityofLincoln, Illinoisandtherespectivechangesinfinancialpositionand, where
applicable, cashflowsthereofinconformitywithU.S. generallyacceptedaccountingprinciples. We
confirmthatweareresponsibleforthefairpresentationofthepreviouslymentionedfinancialstatementsin
conformitywithU.S. generallyacceptedaccountingprinciples. Wearealsoresponsibleforadopting
soundaccountingpolicies, establishingandmaintainingeffectiveinternalcontroloverfinancialreporting,
andpreventinganddetectingfraud.

Weconfirm, tothebestbfourknowledgeandbelief, asofOctober4, 2012, thefollowingrepresentations
madetoyouduringyouraudit.

1. ThefinancialstatementsreferredtoabovearefairlypresentedinconformitywithU. S. generally
acceptedaccountingprinciplesandincludeallproperlyclassifiedfundsandotherfinancial
informationoftheprimarygovernmentandallcomponentunitsrequiredbygenerallyaccepted
accountingprinciplestobeincludedinthefinancialreportingentity.

2. Wehavemadeavailabletoyouall-

a) Financialrecordsandrelateddata (andallauditorrelevantmonitoringreports, ifany,
receivedfromfundingsources).

b) MinutesofthemeetingsoftheCityCouncilorsummariesofactionsofrecentmeetingsfor
whichminuteshavenotyetbeenprepared.

3. Therehavebeennocommunicationsfromregulatoryagenciesconcerningnoncompliancewith, or
deficienciesin, financialreportingpractices.

4. Therearenomaterialtransactionsthathavenotbeenproperlyrecordedintheaccountingrecords
underlyingthefinancialstatements.



5. Weacknowledgeourresponsibilityforthedesignandimplementationofprogramsandcontrolsto
preventanddetectfraud.

6. Wehavenoknowledgeofanyfraudorsuspectedfraudaffectingtheentityinvolving:

a) Management,

b) Employeeswhohavesignificantrolesininternalcontrol, or

c) Otherswherethefraudcouldhaveamaterialeffectonthefinancialstatements.

7. Wehavenoknowledgeofanyallegationsoffraudorsuspectedfraudaffectingtheentityreceived
incommunicationsfromemployees, formeremployees, analysts, regulators, orothers.

8. TheCityofLincoln, Illinoishasnoplansorintentionsthatmaymateriallyaffectthecarryingvalue
orclassificationofassets, liabilities, orequity.

9. Thefollowing, ifany, havebeenproperlyrecordedordisclosedinthefinancialstatements:

a) Relatedpartytransactions, includingrevenues, expenditures /expenses, loans, transfers,
leasingarrangements, andguarantees, andamountsreceivablefromorpayabletorelated
parties.

b) Guarantees, whetherwrittenororal, underwhichtheCityofLincoln, Illinoisis
contingentlyliable.

c) Allaccountingestimatesthatcouldbematerialtothefinancialstatements, includingthekey
factorsandsignificantassumptionsunderlyingthoseestimatesandmeasurements. We
believetheestimatesandmeasurementsarereasonableinthecircumstances.

10. Weareresponsibleforcompliancewiththelaws, regulations, andprovisionsofcontractsandgrant
agreementsapplicabletous, includingtaxordebtlimitsanddebtcontracts; andwehaveidentified
anddisclosedtoyoualllaws, regulationsandprovisionsofcontractsandgrantagreementsthatwe
believehaveadirectandmaterialeffectonthedeterminationoffinancialstatementamountsor

otherfinancialdatasignificanttotheauditobjectives, includinglegalandcontractualprovisionsfor
reportingspecificactivitiesinseparatefunds.

11. Thereareno

a) Violationsorpossibleviolationsofbudgetordinances, lawsandregulationsincluding
thosepertainingtoadopting, approving, andamendingbudgets), provisionsofcontractsand
grantagreements, taxordebtlimits, andanyrelateddebtcovenantswhoseeffectsshouldbe
consideredfordisclosureinthefinancialstatements, orasabasisforrecordingaloss
contingency, orforreportingonnoncompliance.

b) Unassertedclaimsorassessmentsthatourlawyerhasadvisedusareprobableofassertion
andmustbedisclosedinaccordancewithgenerallyacceptedaccountingprinciples.

c) Otherliabilitiesorgainorlosscontingenciesthatarerequiredtobeaccruedordisclosedby
generallyacceptedaccountingprinciples.



12. Aspartofyouraudit, youassistedwithpreparationofthefinancialstatementsandrelatednotes.
Wehavedesignatedanindividualwithsuitableskill, knowledge, orexperiencetooverseeyour
servicesandhavemadeallmanagementdecisionsandperformedallmanagementfunctions. We
havereviewed, approved, andacceptedresponsibilityforthosefinancialstatementsandrelated
notes.

13. TheCityofLincoln, Illinoishassatisfactorytitletoallownedassets, andtherearenoliensor
encumbrancesonsuchassetsnorhasanyassetbeenpledgedascollateral.

14. TheCityofLincoln, Illinoishascompliedwithallaspectsofcontractualagreementsthatwould
haveamaterialeffectonthefinancialstatementsintheeventofnoncompliance.

15. Wehavefollowedallapplicablelawsandregulationsinadopting, approving, andamending
budgets.

16. Thefinancialstatementsincludeallcomponentunitsaswellasjointventureswithanequity
interest, andproperlydiscloseallotherjointventuresandotherrelatedorganizations.

17. Thefinancialstatementsproperlyclassifyallfundsandactivities.

18. AllfundsthatmeetthequantitativecriteriainGASBStatementNos. 34and37forpresentationas
majorareidentifiedandpresentedassuchandallotherfundsthatarepresentedasmajorare
particularlyimportanttofinancialstatementusers.

19. Componentsofnetassets (investedincapitalassets, netofrelateddebt; restricted; andunrestricted)
andequityamountsareproperlyclassifiedand, ifapplicable, approved.

20. Provisionsforuncollectiblereceivableshavebeenproperlyidentifiedandrecorded.

21. Expenseshavebeenappropriatelyclassifiedinorallocatedtofunctionsandprogramsinthe
statementofactivities, andallocationshavebeenmadeonareasonablebasis.

22. Revenuesareappropriatelyclassifiedinthestatementofactivitieswithinprogramrevenues,
generalrevenues, contributionstotermorpermanentendowments, orcontributionstopermanent
fundprincipal.

23. Interfund, internal, andinfraentityactivityandbalanceshavebeenappropriatelyclassifiedand
reported.

24. Depositsandinvestmentsecuritiesandderivativeinstrumentsareproperlyclassifiedastoriskand
areproperlydisclosed.

25. Capitalassets, includinginfrastructureandintangibleassets, areproperlycapitalized, reported, and,
ifapplicable, depreciated.

26. WehaveappropriatelydisclosedtheCityofLincoln, Illinois' policyregardingwhethertofirst
applyrestrictedorunrestrictedresourceswhenanexpenseisincurredforpurposesforwhichboth
restrictedandunrestrictednetassetsareavailableandhavedeterminedthatnetassetswereproperly
recognizedunderthepolicy.



27. Weacknowledgeourresponsibilityfortherequiredsupplementaryinformation (RSI). TheRSIis
measuredandpresentedwithinprescribedguidelinesandthemethodsofmeasurementand
presentationhavenotchangedfromthoseusedinthepriorperiod. Wehavedisclosedtoyouany
significantassumptionsandinterpretationsunderlyingthemeasurementandpresentationofthe
RSI.

28. WithrespecttotheScheduleofDebtMargin, ScheduleofAssessedValuations, Rates, Extensions
andCollections, andIndividualNon -MajorFundFinancialStatements, weacknowledgeour
responsibilityforpresentingtheScheduleofDebtMargin, ScheduleofAssessedValuations, Rates,
ExtensionsandCollections, andIndividualNon -MajorFundFinancialStatementsinaccordance
withaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica, andwebelievethe
ScheduleofDebtMargin, ScheduleofAssessedValuations, Rates, ExtensionsandCollections, and
IndividualNon -MajorFundFinancialStatements, includingitsformandcontent, isfairlypresented
inaccordancewithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica. The
methodsofmeasurementandpresentationoftheScheduleofDebtMargin, ScheduleofAssessed
Valuations, Rates, ExtensionsandCollections, andIndividualNon -MajorFundFinancial
Statementshavenotchangedfromthoseusedinthepriorperiod, andwehavedisclosedtoyouany
significantassumptionsorinterpretationsunderlyingthemeasurementandpresentationofthe
supplementaryinformation.

29. Wehaveevaluatedandclassifiedanysubsequenteventsasrecognizedornonrecognizedthrough
thedateofthisletter. Noevents, includinginstancesofnoncompliance, haveoccurredsubsequent
tothebalancesheetdateandthroughthedateofthisletterthatwouldrequireadjustmenttoor
disclosureintheaforementionedfinancialstatements.

Signed: , 9` ( X.— Signed: 7- z& ySex.
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Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivities, thebusiness -type
activities, eachmajorfund, andtheaggregateremainingfundinformationoftheCityofLincoln, Illinois,
asofandfortheyearendedApril30, 2012, whichcollectivelycomprisetheCity'sbasicfinancial
statementsaslistedinthetableofcontents. ThesefinancialstatementsaretheresponsibilityoftheCity
ofLincoln, Illinois' management. Ourresponsibilityistoexpressopinionsonthesefinancialstatements
basedonouraudit.

WeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards,
issuedbytheComptrollerGeneraloftheUnitedStates. Thosestandardsrequirethatweplanand
performtheaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreeof
materialmisstatement. Anauditincludesexamining, onatestbasis, evidencesupportingtheamounts
anddisclosuresinthefinancialstatements. Anauditalsoincludesassessingtheaccountingprinciples
usedandsignificantestimatesmadebymanagement, aswellasevaluatingtheoverallfinancialstatement
presentation. Webelievethatourauditprovidesareasonablebasisforouropinion.

Inouropinion, thefinancialstatementsreferredtoabovepresentfairly, inallmaterialrespects, the
respectivefinancialpositionoftheCityofLincoln, IllinoisasofApril30, 2012, andtheresultsofits
operationsandcashflowsofitsproprietaryandnonexpendabletrustfundsfortheyearthenendedin
conformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica.

InaccordancewithGovernmentAuditingStandards, wehavealsoissuedourreportdatedOctober4,
2012onourconsiderationoftheCityofLincoln, Illinois' intemalcontroloverfinancialreportingandour
testsofitscompliancewithcertainprovisionsoflaws, regulations, contractsandgrants. Thepurposeof
thatreportistodescribethescopeofourtestingofinternalcontroloverfinancialreportingand
complianceandtheresultsofthattestinganddonotprovideanopinionontheinternalcontrolover
financialreportingoroncompliance. Thatreportisanintegralpartofanauditperformedinaccordance
withGovernmentAuditingStandardsandshouldbereadinconjunctionwiththisreportinconsidering
theresultsofouraudit.

TheIllinoisMunicipalRetirementFundSchedulesofFundingProgressandbudgetarycomparison
informationonpages37through45arenotarequiredpartofthebasicfinancialstatementsbutare
supplementaryinformationrequiredbyaccountingprinciplesgenerallyacceptedintheUnitedStatesof
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America. Wehaveappliedcertainlimitedprocedures, whichconsistedprincipallyofinquiriesof
managementregardingthemethodsofmeasurementandpresentationoftherequiredsupplementary
information. However, wedidnotaudittheinformationandexpressnoopiniononit. Managementhas
omittedmanagement'sdiscussionandanalysisthataccountingprinciplesgenerallyacceptedintheUnited
StatesofAmericarequiretobepresentedtosupplementthebasicfinancialstatements. Suchmissing
information, althoughnotapartofthebasicfinancialstatements, isrequiredbytheGovernmental
AccountingStandardsBoard, whoconsidersittobeanessentialpartoffinancialreportingforplacingthe
basicfinancialstatementsinanappropriateoperational, economic, orhistoricalcontext. Ouropinionon
thebasicfinancialstatementsisnotaffectedbythismissinginformation.

Ourauditwasconductedforthepurposeofformingopinionsonthefinancialstatementsthatcollectively
compriseCityofLincoln, Illinois' basicfinancialstatements. Thecombiningnonmajorfundand
enterprisefinancialstatementsandscheduleoftaxesextendedandcollectedandthescheduleoflegal
debtmarginlistedinthetableofcontentsarepresentedforpurposesofadditionalanalysisandarenota
requiredpartofthebasicfinancialstatements. Suchinformationhasbeensubjectedtotheauditing
proceduresappliedintheauditofthebasicfinancialstatementsand, inouropinion, isfairlystatedinall
materialrespectsinrelationtothebasicfinancialstatementstakenasawhole.

October4, 2012
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TotheHonorableMayor
AndCityCouncil

CityofLincoln, Illinois

Wehaveauditedthefmancialstatementsofthegovernmentalactivities, thebusiness -typeactivities, each
majorfund, andtheaggregateremainingfundinformationoftheCityofLincoln, Illinoisasofandforthe
yearendedApril30, 2012, whichcollectivelycomprisetheCityofLincoln, Illinois' basicfinancial
statementsandhaveissuedourreportthereondatedOctober4, 2012. Weconductedourauditin
accordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaandthestandards
applicabletofinancialauditscontainedinGovernmentAuditingStandards, issuedbytheComptroller
GeneraloftheUnitedStates.

InternalControlOverFinancialReporting

Inplanningandperformingouraudit, weconsideredtheCityofLincoln, Illinois' internalcontrolover
financialreportingasabasisfordesigningourauditingproceduresforthepurposeofexpressingour
opiniononthefmancialstatements, butnotforthepurposeofexpressinganopinionontheeffectiveness
oftheCityofLincoln, Illinois' internalcontroloverfinancialreportingAccordingly, wedonotexpress
anopinionontheeffectivenessoftheCityofLincoln, Illinois' internalcontroloverfinancialreporting.

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployees, inthenormalcourseofperformingtheirassignedfunctions, toprevent, or
detectandcorrectmisstatementsonatimelybasis. Amaterialweaknessisadeficiency, ora
combinationofdeficiencies, ininternalcontrolsuchthatthereisareasonablepossibilitythatamaterial
misstatementoftheentity'sfinancialstatementswillnotbeprevented, ordetectedandcorrectedona
timelybasis.

Ourconsiderationoftheinternalcontroloverfinancialreportingwasforthelimitedpurposedescribedin
thefirstparagraphofthissectionandwouldnotdesignedtoidentifyalldeficienciesininternalcontrol
overfinancialreportingthatmightbedeficiencies, significantdeficiencies, ormaterialweaknesses. We
didnotidentifyanydeficienciesininternalcontroloverfinancialreportingthatweconsidertobe
materialweaknesses, asdefinedabove.
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ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCityofLincoln, Illinois' financial
statementsarefreeofmaterialmisstatement, weperformedtestsofitscompliancewithcertainprovisions
oflaws, regulations, contracts, andgrantagreements, noncompliancewithwhichcouldhaveadirectand
materialeffectonthedeterminationoffinancialstatementamounts. However, providinganopinionon
compliancewiththoseprovisionswasnotanobjectiveofouraudit, andaccordingly, wedonotexpress
suchanopinion. Theresultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthat
arerequiredtobereportedunderGovernmentAuditingStandards.

ThisreportisintendedfortheinformationoftheCityofLincoln, Illinois' managementandfederal
awardingagenciesandpassthroughentitiesandisnotintendedtobeandshouldnotbeusedbyanyone
otherthanthesespecifiedparties.

October4, 2012

CertifiedublicAccountants
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TherearenofindingstoreportatApril30, 2012.

CityofLincoln, Illinois
SCHEDULEOFFINDINGSANDRESPONSES

April30, 2012
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CityofLincoln, Illinois
SUMMARYSCHEDULEOFFINDINGSANDRESPONSES

PriorYearFindings
April30, 2012

TherewerenofindingstoreportatApril30, 2011.
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NetCapitalAssets

Assets

CityofLincoln, Illinois
STATEMENTOFNETASSETS

April30, 2012

CURRENTASSETS

Cashandcashequivalents
Accountsreceivable

Taxesreceivable

Duefromothergovernments

TotalCurrentAssets

CAPITALASSETS

Land

Buildingsandimprovements
Equipment
Vehicles

Streets

Utilitysystems
TotalCostofCapitalAssets

Lessaccumulateddepreciation

TOTALASSETS

LiabilitiesandNetAssets

CURRENTLIABILITIES

Accountspayable
Deferredincome

Currentportionnotesandbondspayable

TotalCurrentLiabilities

LONG -TERMDEBT

Notesandbondspayable (lesscurrentportion)

TOTALLIABILITIES

NETASSETS

Investedincapitalassets, netofrelateddebt
Restrictedfor:

Debtservice

Specialprojects
Unrestricted

TOTALNETASSETS

PrimaryGovernment

GovernmentalBusiness -Type
Activities Activities

3,089,213

1,742,000
1,578,099

6,409,312

11,344
8,133,775

793,713
3,743,911
4,089,502

16,772,245

8,859,940)

7912305

14,321617

46,238
1,784,450

298,194

2128882

337,172

2,466,054

7,831,439

418,542
736,851

2868731

1 •855.563

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

366,751
537,348

904,099

14845742

14,845,742

7020135)

7825,607

8729706

1,296,515

993,892

141714)

2148.693

StatementI

Total

3,455,964
537,348
1,742,000
1,578,099

7,313,411

11,344
8,133,775

793,713
3,743,911
4,089,502
14,845,742

31,617,987

15,880,075)

15,737,912

23,051,323

37,201 83,439
14,720 1,799,170

477639 775,833

529,560 2,658,442

6,051,453 6,388,625

6581013 9,047,067

9,127,954

1,412,434
736,851

2727,017

14004,256

7



4J

ct

0y
Li

V1 VDM V1 N
hM00 O ` 71'

Cr) 00 Vl

r- ooVO O\ 7
inM7 N V
N00 M M

M \ D

v

69

telel VDen
I— M00 O

M 00

P. ocVO O\
Cr‘ telM7 N
r. N00 M

M \ 0

C13 ...i

69

00
00

07

69

69

O\CD

C/1 OlM00en
N

VMr--

0 \
OO\ 00M

U ooh \D7

W M

iii0a) U

Y

U c

GabANO >L
UN UU0
OCLG.0L

C7F. a, Oa

030
E
a

000
N

00N
O

NV

dm

1
000

0\N
M

69

0

Mo0NO
Mhl— l0
DhhVt

7O

000000

M00NO\

0h N

7 M

0000V

N00
00

O

b

O \ 0 D
00 h h

7 h N

0," V 7
en N O

M V

6'

M 0 M

00V
Nn

0 00
M h

N

69

h \ 0

ON VD

N
h h
M 7

69

00



enOC\ v,

V. En NOO N

ToFC Q\ N00 r

7n r--

HNL 00ON
7 M -- i

O 69

0

tl O\ O 00

s. tG nN N
00

7 knC5 L4 LO

00

U
O00

Na

4)

Q

69

69

O 00

N

EA

n

0000

CTO i

NOd'
n00ON

7On

Coc
4)

No
cr Ca)

r

vi
o

U3040

OCO
wOW

ULN O
H

00

coO

N N

N V00
H

00 69

00ON
O;

6

M

9

09

OO
N

00

69

14 .0

fel

69

NO

0N
d

69

00
00

M0
O

00

d;en
M

O0

00

NH coen

900 70
0096 ON

7 09Oin

N

00

90 M
M 0
n 0c

y

N0
Vl

M

00

N

O0'
N

00

O

T

N
0000 N
n

d

in

69

co

Y3

CTCT
O N

u
69

V
n

00

7

09



CityofLincoln, Illinois
RECONCILIATIONOFTHEGOVERNMENTALFUNDSBALANCESHEET

TOTHESTATEMENTOFNETASSETS

April30, 2012

TotalFundBalancesTotalGovernmentalFunds

Amountsreportedforgovernmentalactivitiesinthestatementofnetassetsaredifferentbecause:

Long -termdebtreportedingovernmentalactivities

Capitalassetsof $16,772,245netofaccumulateddepreciationof $8,859,940
arenotfinancialresourcesand, therefore, arenotreportedinthefunds. 7912305

Netassetsofgovernmentalactivities $ 11.855.563

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

4,578,624

635,366)

10
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CityofLincoln, Illinois
RECONCILIATIONOFTHESTATEMENTOFREVENUES, EXPENDITURES, AND

CHANGESINFUNDBALANCESOFGOVERNMENTALFUNDSTOTHESTATEMENTOFACTIVITIES

April30, 2012

NetchangeinfundbalancesTotalGovernmentalFunds

Amountsreportedforgovernmentalactivitiesinthestatementofactivitiesaredifferentbecause:

Longterndebtpayments

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

333,076

275,259

Governmentalfundsreportcapitaloutlaysasexpenditures. However, inthe
statementofactivities, thecostofthoseassetsisallocatedovertheirestimated

usefullivesandreportedasdepreciationexpense. Thisistheamountbywhich
capitaloutlayof $324,353waslessthandepreciationof $554,691in
thecurrentperiod. 230,338)

Changeinnetassetsofgovenunentalactivities 737.997

12



CityofLincoln, Illinois
STATEMENTSOFNETASSETS

PROPRIETARYFUNDS

April30, 2012and2011

Assets

CURRENTASSETS

Cashandcashequivalents
Accountsreceivable

Duefromotherfunds

TotalCurrentAssets

CAPITALASSETS

Seweragesystem
Less: Accumulateddepreciation

NetCapitalAssets

TOTALASSETS

LiabilitiesandNetAssets

CURRENTLIABILITIES

Accountspayable
Deferredincome

Notesandbondspayablecurrentportion
Duetootherfunds

TotalCurrentLiabilities

LONG -TERMLIABILITIES

Notesandbondspayable (lesscurrentportion)

TOTALLIABILITIES

NETASSETS

Investedincapitalassets, netofrelateddebt
Restricted

Unrestricted

TOTALNETASSETS

Current

Year

Total

366,751
537,348
877,387

1,781,486

14, 845,742 14,586,754
7,020135) 6,564,197)

7,825,607

9607093

37,201
14,720

477,639
877,387

1,406,947

6,051,453

7,458,400

1,296,515
993,892
141714)

2,148,693

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

Statement5

Prior

Year

2011

285,893
515,422
721,194

1,522,509

8,022,557

9,545,066

41,974

465,596
721,194

1,228,764

6,529,092

7,757,856

1,027,869
994,592
235,251)

1,787,210

13



CityofLincoln, Illinois
STATEMENTSOFREVENUES, EXPENSESAND

CHANGESINNETASSETS

PROPRIETARYFUNDS

FortheYearsEndedApril30, 2012and2011

OPERATINGREVENUES

Chargesforservices
Otherincome

TotalOperatingRevenues

OPERATINGEXPENSES

Personnelservice

Contractualmaintenance

Suppliesandmaterials
Otherfeesandcharges
Depreciation
Repairsandmaintenance
Officesupplies
Professionalfees

Postage
Telephone
Insurance

Facilityutilities

TotalOperatingExpenses

NetOperatingIncome

NONOPERATINGREVENUES (EXPENSES)
Interestincome

Interest (expense)
Operatingtransfersin
Operatingtransfers (out)

Totalnonoperatingrevenues (expenses)

NETCHANGEINNETASSETS

NETASSETSBEGINNING

NETASSETSENDING

Current

Year

Total

2,836,284
16,291

2,852,575

70,555
1,368,865

8,116
23,492

455,938
93,339
3,243

3)
9,543

769

28,203
252,891

2,314,951

537,624

650

176,791)
799,087

799,087)

176141)

361,483

1,787,210

2,148,693

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

Statement6

Prior

Year

2011

2,674,567
258,508

2,933,075

74,190
1,335,608

33,049
23,429

465,119
46,542
4,000
1,862
8,615

911

26,072
328897

2348294

584,781

614

188,530)
784,387
784,387)

187,916)

396,865

1,390,345

1,787,210
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CityofLincoln, Illinois
STATEMENTSOFCASHFLOWS

PROPRIETARYFUNDS

FortheYearsEndedApril30, 2012and2011

CASHFLOWSFROMOPERATINGACTIVITIES

Collectionsfromcustomers

Otherincome

Paymentsforpersonnelservices
Paymentsforgoodsandservices

Netcashprovidedbyoperatingactivities

CASHFLOWSFROMNONCAPITALFINANCINGACTIVITIES

Operatingtransfersin
Operatingtransfers (out)

Netcashprovidedbynoncapitalfinancingactivities

Current

Year

Total

2,814,358
16,291

70,555)
1778511)

981,583

CASHFLOWSFROMCAPITALANDRELATEDFINANCINGACTIVITIES

Acquisitionandconstructionofcapitalassets 258,988)
Principalpaidonbonds 465,596)
Interestpaidonbonds 176,791)

Netcash (usedfor) capitalandrelatedfinancingactivities 901,375)

CASHFLOWSFROMINVESTINGACTIVITIES

Interestincome 650

NETINCREASE (DECREASE) INCASHANDCASHEQUIVALENTS 80,858

CASHANDCASHEQUIVALENTSBEGINNING 285,893

CASHANDCASHEQUIVALENTSENDING 366,751

Netcashprovidedbyoperatingactivities 81583

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

2,690,984
258,508

74,190)
1,799,189)

799,087 784,387
799087) 784387)

Statement7

Prior

Year

2011

1,076,113

756,359)
453,857)
188,530)

1,398,746)

614

322,019)

607,912

285,893

RECONCILIATIONOFOPERATINGINCOMETONETCASHPROVIDEDBYOPERATINGACTIVITIES:

Operatingincome 537,624 584,781

Adjustmenttoreconcileoperatingincometocashprovidedbyoperatingactivities:
Depreciation 455,938 465,119
Changesinassetsandliabilities:

Increase) decreaseinaccountsreceivable 21,926) 16,417
Increase (decrease) inaccountspayable 4,773) 9,796
Increaseindeferredincome 14,720

1076113

15



Assets

CityofLincoln, Illinois
STATEMENTOFFIDUCIARYNETASSETS

FIDUCIARYFUNDS

April30, 2012

PensionTrustFunds
Police Firefighters'

Pension Pension Total

Statement8

Cashandcashequivalents $ 1,410,461 107,230 1,517,691
Investments 7,652,614 5,821,700 13,474,314
Accruedinterestreceivable 10,090 10,090

TOTALASSETS 09.63,075 55,939,020 $1

LiabilitiesandNetAssets

LIABILITIES

NETASSETS

Reservedforemployeeretirementcommitments 9,063,075 5939020 15,002,095

TOTALLIABILITIESANDFUNDBALANCE $ 9,063,075 $5.939,020 $j5,002,095

Theaccompanyingnotesareanintegralpartofthefinancialstatements.
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CityofLincoln, Illinois
STATEMENTOFCHANGESINFIDUCIARYNETASSETS

FIDUCIARYFUNDS

April30, 2012

ADDITIONS

Contributions:

Employerpropertytaxes
Employerreplacementtaxes
Employee

Investmentincome

Unrealizedgainoninvestments

TotalAdditions

DEDUCTIONS

Benefitpayments
Administrativeexpenses

TotalDeductions

NET (DECREASE)

NETASSETSHELDINTRUSTFORPENSION

BENEFITSBEGINNINGOFYEAR

NETASSETSHELDINTRUSTFOR
PENSIONBENEFITSENDOFYEAR

PensionTrustFunds
Police Firefighters'

Pension Pension

422,816 377,044
50,342 44,928

134,452 92,488
127,365 60,896
66,313) 34,627)

668,662 540,729

976,103
14095

990,198

321,536)

9,0_61(M

981,223
15,259

996,482

455,753)

9,384,611 6,394,773

5,939,020

Theaccompanyingnotesareanintegralpartofthefinancialstatements.

Statement9

Total

799,860
95,270

226,940
188,261
100,940)

1209,391

1,957,326
29,354

1,986,680

777,289)

15,779,384

15,002,095

17



NOTE1SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

A. GeneralStatement

TheCityofLincoln, Illinois (the "CitywasincorporatedonFebruary16, 1865. TheCityoperatesundera
Council -Mayorformofgovernmentandprovidesthefollowingservicesasauthorizedbyitscharter: general
government, publicsafetyandpublicworks.

TheaccountingandreportingpoliciesoftheCityrelatingtothefundsandaccountgroupincludedinthefinancial
statementsconformtogenerallyaccountingprinciplesapplicabletostateandlocalgovernmentsexceptthatthe
informationontheactuarialdataandotherdisclosuresrequiredforthepensiontrustfundshasbeenexcluded.
Generallyacceptedaccountingprinciplesforlocalgovernmentsincludethoseprinciplesprescribedbythe
GovernmentalAccountingStandardsBoard (GASB). PursuanttoGASBStatementNo. 20, Accountingand
FinancialReportingforProprietaryFunds, theCityhaschosentoapplyallGASBpronouncementstoits
proprietaryactivities, andhaschosentoapplythepronouncementsoftheFinancialAccountingStandardsBoard
FASB) issuedonorbeforeNovember30, 1989toitsproprietaryactivities.

B. FinancialReportingEntity

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

ThefinancialreportingentityincludesitsgoverningboardandallrelatedorganizationsforwhichtheCityexercises
oversightresponsibility.

TheCityhasdevelopedcriteriatodeterminewhetheroutsideagencieswithactivitieswhichbenefitthecitizensof
theCityshouldbeincludedwithinitsfinancialreportingentity. Thecriteriaincludes, butisnotlimitedto, whether
theCityexercisesoversightresponsibility (whichincludesfinancialinterdependency, selectionofgoverning
authority, designationofmanagement, abilitytosignificantlyinfluenceoperations, andaccountabilityforfiscal
matters), scopeofandspecialfmancingrelationships.

TheCityhasdeterminedthatnootheroutsideagencymeetstheabovecriteria. Inaddition, theCityisnotawareof
anyentitywhichwouldexercisesuchoversightonitinamannerinwhichtheCitywouldbeconsideredits
componentunit.

Government -WideandFundFinancialStatements

Thegovernment -widefinancialstatements (i.e., thestatementsofnetassetsandthestatementofchangesinnet
assets) reportinformationonallofthenonfiduciaryactivitiesoftheprimarygovernment.

Thestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagivenfunctionorsegmentis
offsetbyprogramrevenues. Directexpensesarethosethatareclearlyidentifiablewithaspecificfunctionor
segment. Programrevenuesinclude (1) chargestocustomersorapplicantswhopurchase, useordirectlybenefit
fromgoods, services, orprivilegesprovidedbyagivenfunctionorsegmentand (2) grantsandcontributionsthat
arerestrictedtomeetingtheoperationalorcapitalrequirementsofaparticularfunctionorsegment. Otheritemsnot
propertyincludedamongprogramrevenuesarereportedinsteadasgeneralrevenues. Majorindividual
governmentalfundsarereportedasseparatecolumnsinthefundfinancialstatements.

18



NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED

B. FinancialReportingEntity, (Continued)

MeasurementFocusBasisofAccounting, andFinancialStatementPresentation

Thegovernment -widefinancialstatementsarereportedusingtheaccrualbasisofaccounting. Revenuesare
recordedwhenearnedandexpensesarerecordedwhenincurred, regardlessofthetimingofrelatedcashflows.
Grantsandsimilaritemsarerecognizedasrevenueassoonasalleligibilityrequirementsimposedbytheprovider
havebeenmet.

Governmentalfiordfinancialstatementsarereportedusingtheaccrualbasisofaccounting. Revenuesare
recognizedwheneamed. Expendituresgenerallyarerecordedwhenaliabilityisincurred.

Grants, entitlements, interestandallotherrevenueitemsareconsideredmeasurableandavailableonlywhenearned
bytheCity.

C. FundAccounting

GovernmentFundTypes

GeneralCorporateFund

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

TheaccountsoftheCityareorganizedonthebasisoffundsoraccountsgroups, eachofwhichisconsidereda
separateaccountingentity. Theoperationsofeachfundareaccountedforwithaseparatesetofselfbalancing
accountsthatcompriseitsassets, liabilities, fundequity, revenuesandexpenditures, orexpenses, asappropriate.
Governmentresourcesareallocatedtoandaccountedforinindividualfundsbaseduponthepurposesforwhich
theyaretobespentandthemeansbywhichspendingactivitiesarecontrolled. Thevariousfundsaregroupedinto
genericfundtypesandbroadfundcategories. ThefollowingfundtypesandaccountgroupsareusedbytheCity:

GovermnentalfundsarethosethroughwhichmostgovernmentalfunctionsoftheCityarefinanced. The
acquisition, useandbalancesoftheCity'sexpendablefinancialresourcesandtherelatedliabilitiesareaccounted
forthroughgovernmentalfunds.

TheGeneralCorporateFundisthegeneraloperatingfundoftheCity. Itisusedtoaccountforall
financialresourcesexceptthoserequiredtobeaccountedforinanotherfund. Itincludesgeneral
administrationaswellastheSpecialFireDepartment, PoliceTaskForce, DARE, DrugForfeiture,
DUI, andERTPrograms.

19



CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

C. FundAccounting, (Continued)

SpecialRevenueFunds

SpecialRevenueFundsareusedtoaccountfortheproceedsofspecificrevenuesources (otherthan
specialassessments, expendabletrust, ormajorcapitalprojects) thatarelegallyrestrictedto
expendituresforspecifiedpurposes. ThefollowingSpecialRevenueFundsaremaintainedbythe
City:

TheEmergencyServicesDisasterAgencyFundreceivesandexpendstheCity'stax
collectionsforthepurposeofoperatingandmaintaininganemergencyservicesand
disasterfunction.

TheForestryFundreceivestaxesleviedtoprovidefortheestablishmentand
maintenanceofalong -termforestryprogramforthepropagationandpreservationof
communitytreesandfortheremovalofdeadordiseasedtreesintheCity.

TheMotorFuelTaxFundreceivesandexpendstheCity'sallocationsofthe
highwayuserrevenuemoney. Theamountavailableisallocatedonapopulation
basis, whichisdeterminedbythelatestfederalcensus. Moneyallocatedtothisfund
mustbeusedforstreetconstruction, reconstruction, andmaintenance.

TheMunicipalRetirementFundreceivestaxesleviedforthepaymentofmunicipal
retirementandsocialsecuritybenefitsforallqualifiedemployeesoftheCity.

ThePublicBenefitsFundreceivestaxesleviedforthepurposeofpayingthatportion
oftheamountsassessedagainsttheCityforpublicbenefit.

TheLiabilityInsuranceFundreceivestaxesleviedforthepurposeofpayingCity
insurancepremiums.

TheCrossingGuardsFundreceivestaxesleviedforthepurposeofprovidingschool
crossingguards.

TheAuditFundreceivestaxesleviedforthepurposeofpayingthecostofthe
annualaudit.

TheRevolvingLoanFundaccountsfortheCommunityBlockGranttheCity
received. TheGrantistobeusedforthepurposeofprovidingfinancialassistanceto
localbusinessesasapprovedbytheIllinoisDepartmentofCommerceand
EconomicOpportunity.

TheEquipmentRentalFundprovidesservicestoallfundsonafeebasis.

20



CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

C. FundAccounting, (Continued)

DebtServiceFunds

TheDebtServiceFundsareusedtoaccountfortheaccumulationofresourcesfor, andpaymentof,
generallong -termdebtprincipal, interest, andrelatedcosts.

CapitalProjectsFund

TheCapitalProjectFundisusedtoaccountfortheaccumulationofresourcesfor, andpaymentof,
constructionprojectsotherthanthoseforproprietaryfundconstruction.

ProprietaryFundTypes

EnterpriseFund

TheEnterpriseFundisusedtoaccountforoperations (a) thatarefinancedandoperatedinamanner
similartothatofprivatebusinessenterprises, wheretheintentofthegoverningbodyisthatthe
costsofprovidingthegoodsorservicestothegeneralpubliconacontinuingbasisbefinancedor
recoveredprimarilythroughusercharges; or (b) wherethegoverningbodyhasdecidedthatperiodic
determinationofrevenuesearned, expensesincurred, and/ornetincomeisappropriateforcapital
maintenance, publicpolicy, managementcontrol, accountability, orotherpurposes. Grantsand
interestincomeareconsideredasnonoperatingrevenuesforproprietaryfunds.

TheSewerOperationsandMaintenanceFundaccountsfortheoperationofthesewersystemforthe
City.

TheContingencyandDepreciationFundisrequiredtoaccumulatemoneyforreplacementsand
repairstothesystemasmaybenecessaryforthecontinuedeffectiveandefficientoperationofthe
system.

FiduciaryFundTypes

FiduciaryFundsareusedtoaccountforassetsheldbytheCityinatrusteecapacityorasanagentforindividuals,
privateorganizations, othergovernments, orotherfunds. ThefollowingFiduciaryFundsaremaintainedbythe
City:

ThePolicePensionFundreceivescontributionsforparticipantsoftheplanfromtheCityaswellas
thepensionfundparticipantscurrentlyemployedbytheCity. Thefundaccountsfortheassetsheld
intrusttobeusedforpaymentorretirementbenefits.

TheFirefighters' PensionFundreceivescontributionsforparticipantsoftheplanfromtheCityas
wellasthepensionfundparticipantscurrentlyemployedbytheCity. Thefundaccountsforthe
assetsheldintrusttobeusedforpaymentorretirementbenefits.
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NOTE1SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

C. FundAccounting, (Continued)

RevenuesExchangeandNonExchangeTransactions

InterfundTransactions

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

Revenueresultingfromexchangetransactions, inwhicheachpartygivesandreceivesessentiallyequalvalue, is
recordedontheaccrualbasiswhentheexchangetakesplace. Nonexchangetransactions, inwhichtheCity
receivesvaluewithoutdirectlygivingvalueinreturn, includegrantsanddonations. Ontheaccrualbasis, revenue
fromgrantsanddonationsisrecognizedwhenreceivedandeligibilityrequirementshavebeensatisfied.

Duringthecourseofnonnaloperations, theCityhasnumeroustransactionsbetweenfunds. Transfersarereported
as "OtherFinancingSourcesandUses" inthegovernmentalfunds, as "TransfersIn: bytherecipientfund, and
TransfersOut" bythedisbursingfund.

Onthegovernmentalfundsbalancesheet, receivablesandpayablesresultingfromshort-terminterfundloansare
classifiedas "interfundloanreceivable /payables." Theseamountsareeliminatedonthestatementofnetassets.

CashandCashEquivalents

Forpurposesofthestatementofcashflowsforproprietaryandsimilarfundtypes, theCityconsidershighlyliquid
investmentstobecashequivalentsiftheyhaveamaturityofthreemonthsorlesswhenpurchased.

SeparatebankaccountsarenotmaintainedforallCityfundsinstead, certainfundsmaintaintheiruninvestedcash
balancesinacommoncheckingaccount, withaccountingrecordsbeingmaintainedtoshowtheportionofthe
commonbankaccountbalanceattributabletoeachparticipatingfund.

CapitalAssets

thegovernment -widestatementofnetassetsbutarenotreportedinthefundfinancialstatements.

Allcapitalassetsarecapitalizedatcost (orestimatedhistoricalcost) andupdatedforadditionsandretirements
duringtheyear. TheCitymaintainsacapitalizationthresholdof $2,500. Improvementsarecapitalized; thecostof
normalmaintenanceandrepairsthatdonotaddtothevalueoftheassetormateriallyextendtheasset'slifearenot.
Depreciationiscomputedonthestraightlinebasisoveraperiodoffrom5to40yearsbasedonassetclass.

CompensatedAbsences

TheCitydoesnotrecordcompensatorytimeforsickandvacationtime.

IntergovernmentalRevenues

Forgovernmentalfunds, intergovernmentalrevenues, suchascontributionsawardedonanon- reimbursementbasis,
arerecordedwhenearnedbytheCity.
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CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

C. FundAccounting, (Continued)

EquityClassification

Government-WideStatements:

Equityisclassifiedasnetassetsanddisplayedinthreecomponents:

a. Investedincapitalassets, netofrelateddebtConsistsofcapitalassetsincludingrestrictedcapitalassets
netofaccumulateddepreciationandreducedbytheoutstandingbalancesofbonds, notes, orother
borrowingsthatareattributabletotheacquisition, constructionorimprovementsofthoseassets.

b. RestrictednetassetsConsistofnetassetswithconstraintsplacedontheuseeitherby1) externalgroups
suchascreditors, grantors, contributorsorlawsorregulationsofothergovernments, or2) lawthrough
constitutionalprovisionsorenablinglegislation.

c. UnrestrictednetassetsAllothernetassetsthatdonotmeetthedefinitionof "restricted" or "investedin

capitalassets, netofrelateddebt

ItistheCity'spolicytofirstuserestrictednetassetspriortotheuseofunrestrictednetassetswhenanexpenseis
incurredforpurposesforwhichbothrestrictedandunrestrictednetassetsareavailable.

FundFinancialStatements:

Governmentalfundbalancesareclassifiedasnonspendable, restricted, committed, assigned, orunassigned.
Nonspendablefundbalancecannotbespentbecauseofitsform. Restrictedfundbalancehaslimitationsimposed
bycreditors, grantors, orcontributorsorbyenablinglegislationorconstitutionalprovisions. Committedfund
balanceisalimitationimposedbytheCityCouncilthroughapprovalofresolutions. Committedfundbalancecan
beassignedforotherusesonlybysimilaractionoftheCityCouncil. Assignedfundbalancesisalimitation
imposedbyadesigneeoftheCityCouncil. UnassignedfundbalanceintheGeneralFundisthenetresourcesin
excessofwhatcanbeproperlyclassifiedinoneoftheabovefourcategories.

Proprietaryfundnetassetsareclassifiedthesameasinthegovernment -widestatements.

Whenanexpenditureisincurredforpurposesforwhichbothrestrictedandunrestricted (committed, assigned, or
unassigned) amountsareavailable, itisthepolicyoftheCitytogenerallyconsiderrestrictedamountstohavebeen
reducedfirst. Whenanexpenditureisincurredforpurposesforwhichamountsinanyoftheunrestrictedfund
balanceclassificationscouldbeused, itisthepolicyofthecitythatcommittedamountswouldbereducedfirst,
followedbyassignedamounts, andthenunassignedamounts. Inbothinstances, whenaproposedexpenditureis
madewithspecificbalancesidentifiedasthesourceofthefunding, thatspecificfundbalancewillbeused.

Estimates

ThepreparationoffinancialstatementsinconformitywithaccountingprinciplesgenerallyacceptedintheUnited
StatesofAmericathatrequiresmanagementtomakeestimatesandassumptionsthataffecttheamountsreportedin
thefinancialstatementsandaccompanyingnotes. Actualresultsmaydifferfromthoseestimates.
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NOTE1SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

D. BudgetsAndBudgetaryAccounting

TheCityfollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancialstatements:

InAprileachyear, theFinanceCommitteeoftheCityCouncilsubmitstotheCityCouncilaproposed
operatingbudgetforthefiscalyearcommencingthatMay1.

2. AcopyoftheproposedbudgetisplacedonfilewiththeCityClerkandadateforpublichearingsis
announced.

3. ThebudgetispassedbyCityCouncil.
4. Theappropriationislegallyenactedthroughthepassageofanordinance.
5. Afteradoptionoftheappropriation, furtherappropriationsareprohibited. Transfersfromoneappropriation

ofanyfundtoanotherappropriationofthesamefund, notaffectingthetotalamountappropriated, maybe
madesubjecttoCityCouncilapproval.

6. FormalbudgetaryintegrationisemployedasmanagementcontroldeviceduringtheyearfortheGeneral
Fund, theSpecialRevenueFunds, andtheDebtServiceFund.

7. BudgetsfortheGeneral, SpecialRevenue, andDebtServiceFundsareadoptedonacashbasis, whichdiffers
fromthebasisusedforthefinancialstatements. Budgetedamountsshowninthefinancialstatementshave
beenadjustedtoreflectappropriationtransfersbetweencertainexpenditurecategoriesduringtheyear; asa
result, thefinalbudgetpresenteddiffersfromthatwhichwasoriginallyadopted.

E. Investments

PerChapter30, Act235, Section2oftheIllinoisCompiledStatutes, theCityofLincolnmayinvestanypublic
funds (1) inbonds, notes, certificatesofindebtedness, treasurybills, orothersecuritiesissued, whichareguaranteed
bythefullfaithandcreditoftheUnitedStatesofAmericaastoprincipalandinterest, or (2) inbonds, notes,
debentures, orotherobligationsoftheUnitedStatesofAmericaoritsagencies, or (3) ininterestbearingsavings
accounts, certificatesofdepositortimedeposits, oranyotherinvestmentsconstitutingdirectobligationsofany
bankasdefinedbytheIllinoisBankingAct, or (4) incertainshort-termobligationsofcorporationsorganizedinthe
UnitedStateslimitedtothetermssetforthinChapter30, Act235, Section2oftheIllinoisCompiledStatutes, or
5) inmoneymarketmutualfundsregisteredundertheInvestmentCompanyActof1940, providedthatthe
portfolioofanysuchmoneymarketmutualfundislimitedtoobligationsdescribedinChapter30, Act235, Section
2oftheIllinoiscompiledStatutes. InvestmentsmaybemadeonlyinbanksinsuredbytheFederalDeposit
Insurancecorporation (FDIC), savingsandloanassociationsinsuredbytheFederalSavingsandLoanInsurance
corporation, orcreditunionschartedunderthelawsofthisstateorthelawsoftheUnitedStates, providedthe
principalofficeofsuchcreditunionislocatedwithintheStateofIllinoisandtheaccountsreinsured. TheCity
followsthesameinvestmentpolicyforthepensiontrustfunds. Investmentbalances, consistingofU.S. Treasury
NotesandBills, arestatedatfairvalue, Assetsofthedifferentfundsarecommingledforinvestmentpurposes,
wherepennitted, andinvestmentearningsareproratedbacktovariousfundswhenrecognizedasrevenues.

F. TransactionBetweenfunds

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

Transactionsthatwouldbetreatedasrevenue, expenditures, orexpensesiftheyinvolvedorganizationsextemalto
thegovernmentalunitareaccountedforasrevenue, expenditures, orexpensesinthefundsinvolved. Transactions
whichconstitutereimbursementsofafundforexpendituresorexpensesinitiallymadefromthatfundwhichare
properlyapplicabletoanotherfundarerecordedasexpendituresorexpensesinthereimbursingfundandas
reductionsoftheexpenditureorexpenseinthefundthatisreimbursed.
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NOTE1— SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES, (CONTINUED)

G. FundsServicingLong -TermDebt

Theenterprisefundaccountsforandservicestheapplicablebondsandnotespayablewhichbenefitsthatfund.

H. CashFlows

ForpurposesoftheStatementofCashFlows, theCityconsidersalltimedepositswithamaturityoflessthanthree
monthsascashandcashequivalents.

NOTE2CUSTODIALCREDITRISKOFBANKDEPOSITS

Custodialcreditriskistheriskthatintheeventofabankfailure, theCity'sdepositsmaynotbereturnedtoit. The
Citydoesnothaveadepositpolicyforcustodialcreditrisk. Atyearend, theCityhad -0- ofbankbalances
certificatesofdeposit, checking, andsavingsaccounts) thatwereuninsuredanduncollateralized. Thetotalamount
ofbankdeposits (certificatesofdeposit, checking, andsavingsaccounts) insuredatyearendwas $3,702,368. The
Cityevaluateseachfinancialinstitutionwithwhichitdepositsfundsandassessesthelevelofriskofeach
institution; onlythoseinstitutionswithanacceptableestimatedrisklevelareusedasdepositories. Theseamounts
donotincludePensionTrustFunds.

NOTE3FUNDEQUITYRESERVES

TheCityrecordsreservestoindicatethataportionoffundequityislegallysegregatedforaspecificfutureuse.
TheCityhasestablishedthefollowingreserves:

RetainedEarnings:

FundBalance:

Reservedforotherprograms

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

EnterpriseFund:
ReservedforContingencyandDepreciationResourcesrestricted

forextraordinaryrepairsandreplacementstothesewersystem

GeneralCorporateFund:
ReservedforPublicServiceProgramsResourcesrestrictedforthe

operationofSpecialFireDepartment, PoliceTaskForce, D.A.R.E.,
DrugForfeiture, DUI, andERT

GeneralCorporateFundReservations

SpecialRevenueFunds:
ReservedforRevolvingLoan, EmergencyServices, Forestry,

MotorFuelTax, IMRF, PublicBenefits, CapitalProjects,
CrossingGuards, Audits

52,971

1,168,199

1,221,170

981,789
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CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

NOTE3FUNDEQUITYRESERVES, (CONTINUED)

LiabilityInsuranceFund:
Reservedforinsurancepayments

DebtServiceFund:

Reservedforrepaymentoflong -termdebtprincipalandinterest

TotalFundBalance

NOTE4CHANGESINCAPITALASSETS

GeneralCapitalAssets

418542

2.621,501

May1, 2011 Additions DispositionsApril30, 2012

Buildingandimprovements 8,133,775 8,133,775
Vehicles 3,660,181 83,730 3,743,911
Equipment 793,713 793,713
Streets 3,860,223 229,279 4,089,502
Land 11,344 11.344

Cost 16,447,892 324,353 16,772,245

LessAccumulatedDepreciation 8,305,249) 554,691) 8,859,940)

Total 8142,643 230338) 7,912.,E

Depreciationexpenseforthecurrentyearis $554,691.

ProprietaryCapitalAssets May1, 2011 AdditionsDispositionsApril30, 2012

Utilitysystem 1,706,213 91,082 1,797,295
Buildingandimprovements 7,196,055 37,833 7,233,888
Equipment 5,024,079 130,073 5,154,152
Vehicles 660,407 660,407

Cost 14,586,754 258,988 14,845,742

LessAccumulatedDepreciation 6,564,197) 455,938) 7,020,135)

Total 8022,557 196950) 7.825.607

Depreciationexpenseforthecurrentyearis $455,938.
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GovernmentalFunds:

GeneralObligationBonds 500,000 155,000) 345,000
AlternativeRevenueBonds 175,000 55,000) 120,000
DebtCertificates 116,500 27,000) 89,500
NotePayable 119125 38,259) 80,866

NOTE5LONG -TERMDEBT

Thefollowingisasummaryofthelong -termdebttransactionsoftheCityfortheyearendedApril30, 2012:

May1, 2011 Additions RetirementsApril30, 2012

EnterpriseFunds:
Notespayable

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

910,625

BondspayableatApril30, 2012iscomprisedofthefollowing:

275,259) 635,366

6994688 465,596) 6529,092

AlternativeRevenueBondsTheCityissuedonFebruary1, 2004alternativerevenuebondsintheamountof
510,000. Therepaymentscheduleisasfollows:

Interest Interest Fiscal

Date Principal Rate Due Total

06/01/2012 3,000
12/01/2012 60,000 4.90% 3,000 66,000

06/01/2013 1,530
12/01/2013 60,000 5.10% 1,530 63,060

Totals $ 1200 9,060 $ 129,060

GeneralObligationBondsTheCityissuedbondsonDecember1, 2010for $500,000. Therepaymentscheduleis
asfollows:

Interest Interest Fiscal

Date Principal Rate Due Total

06/01/2012 7,376
12/01/2012 $ 170,000 4.20% 7,376 $ 184,752

06/01/2013 3,806
12/01/2013 $ 175000 4.35% 3,807 $ 182,613

Totals $ 345000 22,365 $ 367,365
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NOTE5LONG -TERMDEBT, (CONTINUED)

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

NotePayableOnJune3, 2009, theCitytookoutaloanforroofrepairsfromtheStateBankofLincolnfor
156,000. TheloanisdueJune3, 2013andbearsaninterestrateof3.75 Therepaymentscheduleisasfollows:

Interest Interest Fiscal

Date Principal Rate Due Total

06/03/2012 39,694 3.75% 3,032 42,726
06/03/2013 41.172 3.75% 1,555 42727

Totals 80866 4,5K 85453

NotespayableatApril30, 2012, iscomprisedofthefollowing:

AnotepayabletoIllinoisEnvironmentalProtectionAgencyaspartoftheIllinoisStateRevolving
Fundwasreceivedin2004. Therepaymentscheduleisasfollows:

DueDate Repayment Interest Principal

01/31/2012 321,194 86,910 234,284
07/31/2012 321,194 83,899 237,295
01/31/2013 321,194 80,850 240,344
07/31/2013 321,194 77,762 243,432
01/31/2014 321,194 74,633 246,561
07/31/2014 321,194 71,465 249,729
01/31/2015 321,194 68,256 252,938
07/31/2015 321,194 65,006 256,188
01/31/2016 321,194 61,714 259,480
07/31/2016 321,194 58,380 262,814
01/31/2017 321,194 55,002 266,192
07/31/2017 321,194 51,582 269,612
01/31/2018 321,194 48,117 273,077
07/31/2018 321,194 44,608 276,586
01/31/2019 321,194 41,054 280,140
07/31/2019 321,194 37,454 283,740
01/31/2020 321,194 33,808 287,386
07/31/2020 321,194 30,115 291,079
01/31/2021 321,194 26,375 294,819
07/31/2021 321,194 22,587 298,607
01/31/2022 321,194 18,750 302,444
07/31/2022 321,194 14,863 306,331
01/31/2023 321,194 10,927 310,267
07/31/2023 321,194 6,940 314,254
01/31/2024 228,679 2,902 225,777

7937,335 $ 1.173,959 $ 6.763376
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NOTE5LONG -TERMDEBT, (CONTINUED)

DebtCertificates

Interest Interest Fiscal

Date Principal Rate Due Total

05/01/2012 14,000 5.42% 2,509 16,509
11/01/2012 14,500 5.42% 2,129 16,629
05/01/2013 14,500 5.60% 1,737 16,237
11/01/2013 15,000 5.60% 1,330 16,330
05/01/2014 15,500 5.78% 910 16,410
11/01/2014 16.000 5.78% 462 16,462

89.500

NOTE6DEFINEDBENEFITPENSIONPLAN

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

9.077 98,577

PlanDescription. TheCityofLincoln's (City) definedbenefitpensionplanforRegularemployeesprovides
retirementanddisabilitybenefits, postretirementincreases, anddeathbenefitstoplanmembersandbeneficiaries.
TheCity'splanisaffiliatedwiththeIllinoisMunicipalRetirementFund (IMRF), anagentmultipleemployerplan.
BenefitprovisionsareestablishedbystatuteandmayonlybechangedbytheGeneralAssemblyoftheStateof
Illinois. IMRFissuesapubliclyavailablefinancialreportthatincludesfinancialstatementsandrequired
supplementaryinformation. Thatreportmaybeobtainedon -lineatwww.imrforg.

FundingPolicy. Assetbystatute, theCity'sRegularplanmembersarerequiredtocontribute4.50percentoftheir
annualcoveredsalary. Thestatutesrequiresemployerstocontributetheamountnecessary, inadditiontomember
contributions, tofinancetheretirementcoverageofitsownemployees. TheCity'scontributionrateforcalendar
year2011usedbytheCitywas20.82percentofannualcoveredpayroll. TheCityannualrequiredcontributionrate
forcalendaryear2011was22.04percent. TheCityalsocontributesfordisabilitybenefits, deathbenefitsand
supplementalretirementbenefits, allofwhicharepooledattheIMRFlevel. Contributionratesfordisabilityand
deathbenefitsaresetbytheIMRFBoardofTrustees, whilethesupplementalretirementbenefitsrateissetby
statute.

AnnualPensionCost. ForcalendaryearendingDecember31, 2011, theCity'sactualcontributionsforpensioncost
fortheRegularwere $144,104. Itsrequiredcontributionforcalendaryear2011was $152,548. (Ifyoumadean
additionalpaymenttowardyourunfundedamount, addthispaymenttoyouractualcontributionsandrecalculate
thepercentageofAPCcontributed).
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April30, 2012

NOTE6DEFINEDBENEFITPENSIONPLAN, (CONTINUED)

MULTI -YEARTRENDINFORMATIONFORTHEREGULARPLAN

Fiscal Percentage
Year AnnualPension ofAPC NetPension

Ending Cost (APC) Contributed Obligation

12/31/11 152,548 94% $ 0
12/31/10 182,504 79% 0

12/31/09 130,653 100% 0

Ifyouutilizedthephase -incontributionrate, thenetpensionobligationwillhavetobecalculated.

Therequiredcontributionfor2011wasdeterminedaspartoftheDecember31, 2009, actuarialvaluationusingthe
entryagenormalactuarialcostmethod. TheactuarialassumptionsatDecember31, 2009, included (a) 7.5percent
investmentrateofretum (netofadministrativeanddirectinvestmentexpenses), (b) projectedsalaryincreasesof
4.00% ayear, attributabletoinflation, (c) additionalprojectedsalaryincreasesrangingfrom0.4% to10% peryear
dependingonageandservice, attributabletoseniority /merit, and (d) postretirementbenefitincreasesof3%
annually. TheactuarialvalueoftheCity'sRegularplanassetswasdeterminedusingtechniquesthatspreadthe
effectsofshort-termvolatilityinthemarketvalueofinvestmentsoverafive -yearperiodwitha20% corridor
betweentheactuarialandmarketvalueofassets. TheCity'sRegularplan'sunfundedactuarialaccruedliabilityat
December31, 2009isbeingamortizedasalevelpercentageofprojectedpayrollonanopen30yearbasis.

FundedStatusandFundingProgress. AsofDecember31, 2011, themostrecentactuarialvaluationdate, the
Regularplanwas47.85percentfunded. Theactuarialaccruedliabilityforbenefitswas $2,854,698andthe
actuarialvalueofassetswas $1,365,875, resultinginanunderfundedactuarialaccruedliability (UAAL) of
1,488,823. Thecoveredpayrollforcalendaryear2011 (annualpayrollofactiveemployeescoveredbytheplan)
was $692,142andtheratiooftheUAALtothecoveredpayrollwas215percent.

Thescheduleoffundingprogress, presentedasRequiredSupplementaryInformation (RSI) followingthenotesto
thefinancialstatements, presentsmultiyeartrendinformationaboutwhethertheactuarialvalueofplanassetsin
increasingordecreasingovertimerelativetotheactuarialaccruedliabilityforbenefits.

NOTE7DEFINEDBENEFITPENSIONPLANSHERIFF'SLAWENFORCEMENTPERSONNEL

PlanDescription. TheCity'sdefinedbenefitpensionplanforSheriffsLawEnforcementPersonnelemployees
providesretirementanddisabilitybenefits, postretirementincreases, anddeathbenefitstoplanmembersand
beneficiaries. TheCityplanisaffiliatedwiththeIllinoisMunicipalRetirementFund (IMRF), anagentmultiple
employerplan. BenefitprovisionsareestablishedbystatuteandmayonlybechangedbytheGeneralAssemblyof
theStateofIllinois. IMRFissuesapubliclyavailablefinancialreportthatincludesfinancialstatementsand
requiredsupplementaryinformation. Thereportmaybeobtainedaton -lineatwww.imrf. org.

FundingPolicy. Assetbystatute, theCity'sSheriffsLawEnforcementPersonnelplanmembersarerequiredto
contribute7.50percentoftheirannualcoveredsalaryThestatuterequirestheCitytocontributetheamount
necessary, inadditiontomembercontributions, tofinancetheretirementcoverageofitsownemployees. TheCity
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NOTE7DEFINEDBENEFITPENSIONPLANSHERIFF'SLAWENFORCEMENTPERSONNEL

CONTINUED)

contributionrateforcalendaryear2011usedbytheemployerwas0.00percentofannualcoveredpayroll. The
Cityannualrequiredcontributionrateforcalendaryear2011was12.88percent. TheCityalsocontributesfor
disabilitybenefits, deathbenefitsandsupplementalretirementbenefits, allofwhicharepooledattheIMRFlevel.
ContributionratesfordisabilityanddeathbenefitsaresetbytheIMRFBoardofTrustees, whilethesupplemental
retirementbenefitsrateissetbystatute.

AnnualPensionCost. ForcalendaryearendingDecember31, 2011, theCity'sactualcontributionsforpensioncost
fortheSheriffsLawEnforcementPersonnelplanwere $0. Itsrequiredcontributionforcalendaryear2011was $0.
Ifyoumadeanadditionalpaymenttowardyourunfundedamount, addthispaymenttoyouractualcontributions
andrecalculatethepercentageofAPCcontributed).

Three -YearTrendInformationfortheSheriffsLawEnforcementPersonnelPlan

Fiscal Percentage
Year AnnualPension ofAPC NetPension

Ending Cost (APC) Contributed Obligation

12/31/11 0 $ 0
12/31/10 0 0

12/31 /09 0 100% 0

Ifyouutilizedthephase -incontributionrate, thenetpensionobligationwillhavetobecalculated.

Therequiredcontributionfor2011wasdeterminedaspartoftheDecember31, 2009, actuarialvaluationusingthe
entryagenormalactuarialcostmethod. TheactuarialassumptionsatDecember31, 2009, included (a) 7.5percent
investmentrateofreturn (netofadministrativeanddirectinvestmentexpenses), (b) projectedsalaryincreasesof
4.00% ayear, attributabletoinflation, (c) additionalprojectedsalaryincreasesrangingfrom0.4% to10% peryear
dependingonageandservice, attributabletoseniority /merit, and (d) post- retirementbenefitincreasesof3%
annually. TheactuarialvalueofyourCitySheriffsLawEnforcementPersonnelplanassetswasdeterminedusing
techniquesthatspreadtheeffectsofshort-termvolatilityinthemarketvalueofinvestmentsoverafive -yearperiod
witha20% corridorbetweentheactuarialandmarketvalueofassets. TheCitySheriffsLawEnforcement
Personnelplan'sunfundedactuarialaccruedliabilityatDecember31, 2009isbeingamortizedasalevelpercentage
ofprojectedpayrollonanopen30yearbasis.

FundedStatusandFundingProgress. AsofDecember31, 2011, themostrecentactuarialvaluationdate, the
SheriffsLawEnforcementPersonnelplanwas99.91percentfunded. Theactuarialaccruedliabilityforbenefits
was $60,241andtheactuarialvalueofassetswas $60,184, resultinginanunderfundedactuarialaccruedliability
UAAL) of $57. Thecoveredpayrollforcalendaryear2011 (annualpayrollofactiveemployeescoveredbythe
plan) was $0andtheratiooftheUAALtothecoveredpayrollwas0percent.

Thescheduleoffundingprogress, presentedasRSIfollowingthenotestothefinancialstatements, presents
multiyeartrendinformationaboutwhethertheactuarialvalueofplanassetsisincreasingordecreasingovertime
relativetotheactuarialaccruedliabilityforbenefits.
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NOTE8POLICEPENSIONFUND

CityofLincoln, Illinois
NOTESTOBASICFINANCIALSTATEMENTS

April30, 2012

ThePolicePensionfundisasingleemployerdefinedbenefitpensionplantoprovideretirement, deathand
disabilitybenefitstopolicemenandtheirdependents.

ThePolicePensionfundcoversall "policemen" who:

a) Areappointedtothepoliceforceandswomandcommissionedtoperformpoliceduties;
b) arefounduponexaminationofadulylicensedphysicianselectedbythePolicePension

boardtobephysicallyandmentallyfittoperformdutiesofapoliceman; and
c) Within3monthsafterreceivinghis/herfirstappointment, andifreappointed, within3

monthsthereafter, makeswrittenapplicationtotheBoardtoqualifyunderChapter108 /z,
Article3, oftheIllinoisRevisedStatutes.

ThePensionisfundedbytheCity's (employer) contributionwhichisobtainedthoughanannuallevyoftaxupon
allthepropertyoftheCityanddeductionsfromsalariesandwagesofparticipatingpolicemen (employee
contribution). TheIllinoisDivisionofInsurancehasannuallyprovidedtheactuarialreportand/orproposedlevy
requestsfortheCity.

TotalpensioncontributionsfortheyearendedApril30, 2012were $607,610includingCitycontributionsof
473,158. TheCityhadaccumulatedassetsof $9,063,075onthatsamedate.

NOTE9FIREFIGHTERS' PENSIONFUND

TheFirefighters' PensionFundisasingleemployerdefinedbenefitpensionplantoprovideretirement, deathand
disabilitybenefitstofiremenandtheirdependents.

TheFirefighters' PensionFundcoversall "firemen" who:

a) wereappointedasafiremanpriortoMay16, 1970; or;
b) (1) haveattainedtheageof18butnotreachedage35atthetimeofappointment; and

2) with3monthsafterreceivingappointmentandwith3monthsafterany
reappointment, madewrittenapplicationtothefiremen'sPensionBoardtoqualify
underChapter108 'h, Article3, oftheIllinoisRevisedStatutes.

3) werefounduponmedicalexaminationtobethenphysicallyandmentallyfitto
performthedutiesofafireman.

ThePensionisfundedbytheCity's (Employer) contributionwhichisobtainedthroughanannuallevyoftaxupon
allthepropertyoftheCityanddeductionsfromsalariesandwagesofparticipatingfiremen (employee
contribution). TheIllinoisDivisionofInsurancehasannuallyprovidedtheactuarialreportand/orproposedlevy
requestsfortheCity.

TotalpensioncontributionsfortheyearendedApril30, 2012were $514,460includingCitycontributionsof
42,972. TheCityhadaccumulatedassetsof $5,939,020onthatsamedate.
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TheCityprovidescertainpost- retirementbenefitstoretiredfull -timeemployeesmeetingthefollowing
requirements. TheCitypays50% oftheemployee -onlyportionofhealthinsurancefornewlyretiredfulltime
employeeswhohavereachedage55andhave20yearsofservicewiththeCity. Anymemberhaving20yearsof
servicewhohasnotreachedage55uponretirementshallpaythehealthinsurancepremiumuntilattainingage55,
atwhichtimetheCitywillpay50% ofthepremium. Thesebenefitsareprovidedtoemployeesforlifeandare
basedonbenefitcostsincurredduringthefiscalyear, oronthepay -as- you -gomethod.

NOTE11— DEFERREDCOMPENSATIONPAYABLE

TheCityoffersitsemployeesadeferredcompensationplancreatedinaccordancewithInternalRevenueCode
Section457. ThePlanisadministeredbyNationwideRetirementSolution, Inc. andVALIC. Theplan, availableto
allfull -timeCityemployees, permitsthemtodeferaportionoftheirsalaryuntilfutureyears. Thedeferred
compensationisnotavailabletoemployeesuntiltermination, retirement, death, orunforeseeableemergency.

Allamountsofcompensationdeferredundertheplan, allpropertyandrightspurchasedwiththoseamounts, andall
incomeattributabletotheseamounts, property, orrightsareheldintrustfortheexclusivebenefitsofparticipants
andotherbeneficiaries. Asaresult, thedeferredcompensationinvestmentsarenotreportedintheCity'sfinancial
statementsasanagencyfund.

NOTE12INSURANCEANDRISKMANAGEMENT

TheCityisselfinsuredforunemploymentcompensation. TheCityreimbursestheStateforunemployment
compensationclaimspaidtoformeremployees.

TheCityisalsoexposedtovariousrisksincludingbutnotlimitedtolossesfromworkers' compensation, general
liabilityandpropertydamage. Suchrisksaremanagedthroughthepurchaseofinsurancecontracts.

PaymentsaremadefromtheLiabilityInsurancefundtoprovidethepaymentofworkers' compensationinsurance,
liabilityinsuranceandautoinsurance.

Netinsurance- relatedcostsincurredfortheyearendedApril30, 2012were $354,740.

NOTE13PROPERTYTAXES

PropertytaxesattachasanenforceablelienonrealpropertyasofJanuary1intheyearinwhichthetaxesare
levied. TheCountybillsandcollectstaxesforCountytaxingbodies. Thetaxesaregenerallypayableintwo
installmentsonJuneIandSeptemberI. PropertytaxesarereceivedmonthlybeginninginJulyandgenerally
endinginNovember.
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NOTE14INDIVIDUALFUNDDISCLOSURES

Generallyacceptedaccountingprinciplesrequiredisclosure, aspartofthecombinedfinancialstatements, ofcertain
informationconcerningindividualfunds.

FortheyearendedApril30, 2012excessesofexpendituresoverbudgetinindividualfundswereasfollows:

Budget Actual Excess

LiabilityInsuranceFund $ 126,000 $ 185,783 59,783
DebtService $ 323,110 $ 369,247 46,137

NOTE15DEFICITFUNDBALANCES

ThefollowingfundhadadeficitfundbalanceatApril30, 2012:
Deficit

LiabilityInsuranceFund ($ 1685_577)

NOTE16COMMITMENTSANDCONTINGENCIES

AsofApril30, 2012, theCityhasmattersofpendinglitigationwhicharebeinghandledbytheCity'sliability
insurancecarrierthroughlegalcounseldesignatedbythem. Inaddition, therearealsopendingworkman's
compensationclaimsagainsttheCity, allofwhicharebeinghandledbytheCity'sworkman'scompensation
insurancecarrierorlegalcounseldesignatedbythem.

PursuanttothefourcollectivebargainingagreementstheCityhaswithvariousbargainingunits, theCitydoeshave
anongoingresponsibilitytoprovideindividualhealthinsurancecoveragetoretiredmembers. Theliabilityofthese
postretirementbenefitshasnotbeendeterminedatthistime.
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CityofLincoln, Illinois
SCHEDULEOFFUNDINGPROGRESS

RequiredSupplementalInformation
EmployerNumber: 03364R

RegularPlan

Schedule1

Actuarial ActuarialAccrued UAALasa
Actuarial Valueof Liability (ALL) ALL Funded Covered Percentageof
Valuation Assets - EntryAge ( UAAL) Ratio Payroll CoveredPayroll

Date ( a) ( b) ( b ( a /b) ( c) (( b -a) /c)

12/31/11 1,365,875 2,854,698 1,488,823 47.85 692,142 215.10%
12/31/10 1,494,582 2,809,256 1,314,674 53.20% 717,390 183.26%
12/31/09 1,691,473 2,716,156 1,024,683 62.27% 696,076 147.21%

Onamarketvaluebasis, theactuarialvalueofassetsasofDecember31, 2011is $1,182,452. Onamarketbasis,
thefundedratiowouldbe41.42
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SCHEDULEOFFUNDINGPROGRESS

RequiredSupplementalInformation
EmployerNumber: 03364R

SheriffsLawEnforcementPersonnel

Schedule2

Actuarial ActuarialAccrued UAALasa

Actuarial Valueof Liability (ALL) ALL Funded Covered Percentageof
Valuation Assets - EntryAge ( UAAL) Ratio Payroll CoveredPayroll

Date ( a) ( b) ( b -a) ( a /b) _ CO_ (( b -a) /c)

12/31/11 60,184 60,241 57 99.91 0 0.00%

12/31/10 57,793 52,620 5,173) 109.83 0 N/A

12/31/09 55,080 46,857 8,223) 117.55 0 N/A

Onamarketvaluebasis, theactuarialvalueofassetsasofDecember31, 2011is $58,453. Onamarketbasis, the
fundedratiowouldbe97.03
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2012and2011

BeginningBudgetaryFundBalances

Totaltaxes

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

Schedule3

2,463,898 $2,997,493

RESOURCES (INFLOWS):
Taxes:

Propertytaxes 199,900 194,845 193,754
Incomeandusetaxes 1,200,000 1,123,773 1,189,362
Salestaxes 3,375,000 3,583,203 3,244,688
Telecommunicationstax 40,000 422,019 419,655
Replacementtaxes 185,000 138,118 173,760
Roadandbridgetaxes 72,500 75,236 72,704
Firetax 14,714 16078

5,072,400 5,551,908 5310001

ChargesForServices:
Franchisefees 175,924 171,900
Fireprotectionreimbursement 5,107
Administrativefees 45,000 10,000
Birthanddeathcertificates 3,557 4,678
LicensesandPermits 93,085 86,235

Totalchargesforservices 380,000 317,566 277,920

FinesandForfeitures:

Trafficfines 85,336 85,286
Otherfines 31,466 24,313

Totalfinesandforfeitures 120,000 116,802 109,599

Miscellaneous:

Miscellaneous 2,300 12,822 2,209
Donations 14,182 24,680
Restitution 8,266 33150

TotalMiscellaneous 2,300 35,270 60,039

InterestIncome 10,000 4,639 4,423
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2012and2011

OtherFinancingSources:
GrantProceeds

TransferfromDebtServiceFund

Original/Final Current Prior

Budgeted Year Year

Amounts Actual Actual

Schedule3

39,506
42,726

TotalOtherFinancingSources 42,726 39506

TotalResources (Inflows) 5,584700 6068911 5801488

AMOUNTSAVAILABLEFORAPPROPRIATIONS $ 5,584/0 8532809 8798,981

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
PUBLICSAFETY:

FireDepartment:
Personnelservices $ 1,333,100 1,266,396 1,299,860
Supplies 29,650 42,792 39,054
Repairsandmaintenance 40,500 49,602 37,316
Contractualservices 950 1,278 272

Otherservicesandcharges 26,600 36,467 36,993
Capitaloutlay 26,500 64,787 46899

TotalFireDepartment 1457,300 1461322 1,460,394

PoliceDepartment:
Personnelservices 1,804,854 1,694,417 1,655,314
Supplies 77,250 94,036 99,348
Repairsandmaintenance 23,500 25,086 42,852
Contractualservices 17,200 24,192 13,447
Otherservicesandcharges 22,750 41,492 57,251
Capitaloutlay 36,000

TotalPoliceDepartment 1981554 1,879,223 1,868,212

TOTALPUBLICSAFETY 3,438,854 3,340,545 3328606

PUBLICWORKS:

Zoning:
Personnelservices 81,166 72,797 73,320
Supplies 2,700 1,921 3,667
Repairsandmaintenance 600 402

Contractualservices 346

Otherservicesandcharges 9,230 8,447 7,808
Capitaloutlay 1,150

TotalZoning 95,192 83,165 85,197
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2012and2011

CHARGESTOAPPROPRIATIONS (OUTFLOWS) (Continued):
PUBLICWORKS (Continued):

StreetLighting:
Utilities /repairsandmaintenance

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

Schedule3

120,000 86,175 52,063

PublicGroundsandBuildings:
Supplies 500 424 322

Repairsandmaintenance 20,500 21,689 10

Contractualservices 49,000 55,735 45,679
Utilities 12,500 13,723 12,387
Otherservicesandcharges 16,300 5,690 5,083
Capitaloutlay 99,800 11,344

TotalPublicGroundsandBuildings 198600 108,605 63,481

Sidewalks:

Otherservicesandcharges 560

StreetsandAlleys:
Personnelservices 361,430 336,158 371,783
Supplies 128,500 113,661 43,129
Repairsandmaintenance 84,000 69,509 26,229
Contractualservices 50,500 38,766 15,400
Otherservicesandcharges 6,400 8,230 11,664
CapitaloutlayRoadRehab 572,601 229279 1,204,288

TotalStreetsandAlleys 1,203,431 795,603 1672493

TOTALPUBLICWORKS 1,617,223 1,073,548 1873794

GENERALGOVERNMENT:

CityClerk'sOffice:
Personnelservices 135,896 123,728 136,864
Supplies 4,200 4,887 7,032
Repairsandmaintenance 3,900 3,900 4,239
Contractualservices 11,100 14,818 9,078
Otherservicesandcharges 16,600 16,626 16,701
Capitaloutlay 2,000

TotalCityClerk'sOffice 173,696 163959 173914
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2012and2011

CHARGESTOAPPROPRIATIONS (OUTFLOWS) (Continued):
GENERALGOVERNMENT (Continued):

MeritCommission:

Personnelservices

Otherservicesandcharges

TotalMeritCommission

ProfessionalServices:

Personnelservices

Mayor'sOffice:
Personnelservices 24,100 21,877 21,457
Supplies 1,000 422 282

Repairsandmaintenance 250 187

Otherservicesandcharges 8,375 6,960 6,354

TotalMayor'sOffice 33,725 29,446 28,093

CityAdministrator:
SalariesAppointed
OtherServicesandCharges

TotalCityAdministrator

Legal:
Contractualservices

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

900 677 881

9100 3,954 6,535

10,000 4,631 7,416

1,000 720 731

51,280 14,368
4900

Schedule3

56,180 14,368

81,000 81,000 81,000

Contingent:
Personnelservices 176,000 118,639 127,932
Contractualservices 172,755 196,931 172,654
Specialprojectexpenditures 25,000 48,545 5,000
Salestaxrebates 111,000 85,676
Otherservicesandcharges 51,700 52,223 60,807

TotalContingent 536,455 502,014 366,393

Engineering:
Contractualservices 74,800 74,800 74,778
Otherservicesandcharges 150 130 130

TotalEngineering 74,950 74,930 74,908
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

GENERALFUND

FortheYearsEndedApril30, 2012and2011

CHARGESTOAPPROPRIATIONS (OUTFLOWS) (Continued):
GENERALGOVERNMENT (Continued):

CityPlanningCommission:
Otherservicesandcharges

Original/Final Current Prior

Budgeted Year Year

Amounts Actual Actual

LincolnIndustrialCommission:

Otherservicesand. charges 22,500 23,333 20,000

TOTALGENERALGOVERNMENT 1,019,506 924,401 787,455

DebtService:

Principal
Interest

TotalDebtService

30,000 30,000 35,000

Schedule3

38,259 36,875
4,467 5851

42,726 42,726

OTHERFINANCINGUSES

TransfertoCrossingGuardFund 11000

TransfertoBondandInterest 63,835 35,984
TransfertoDebtCertificate 33,326 33,152
TransfertoForestryFund 33,000 10,100
TransfertoPublicBenefitsFund 10,000
TransfertoAuditFund 1,000
TransfertoLiabilityInsurance 100,000 202,266

TOTALOTHERFINANCINGUSES 231,161 302,502

TOTALCHARGESTOAPPROPRIATIONS $ 60,683 5,612,381 6335083

ENDINGBUDGETARYFUNDBALANCE $ 2,920,428 $2„463,898
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

MAJORGOVERNMENTALFUND

MOTORFUELTAXFUND

FortheYearsEndedApril30, 2012and2011

BeginningBudgetaryFundBalances

OtherFinancingSources:
StateGrantIDOTEnhancement

TotalResources (Inflows)

AMOUNTSAVAILABLEFORAPPROPRIATIONS

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

Schedule4

891,918 933808

RESOURCES (INFLOWS):
Intergovernmental:

Motorfueltaxes 400,000 428,194 455,551

InterestIncome 1,900 1,991 2,011

28,692 8,152

401,900 458,877 465,714

401,900 1,350,795 1399522

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
PublicWorks:

Personnelservices 184,000 157,262 124,070
Repairsandmaintenance 117,500 137,719 113,605
Supplies 222,500 217,226 212,114

Trafficsignals 44,000 21,862 18,663

Streetlights 31,082
NichelsonStreet 15,500

BroadwayHamiIton
FifthStreetroadproject 8,000 10,305 8,070
Signalmodernization 3,800

McLeanStreetcrossing 5,000

LoganStreetcrossing 17,600 16,149

TOTALCHARGESTOAPPROPRIATIONS 9Q0 560,523 507,604

ENDINGBUDGETARYFUNDBALANCE 790,272 891,918
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

MAJORGOVERNMENTALFUND

LIABILITYINSURANCEFUND

FortheYearsEndedApril30, 2012and2011

BeginningBudgetaryFundBalances

RESOURCES (INFLOWS):
Taxes:

Propertytaxes

InterestIncome

OtherFinancingSources:
TransferfromGeneralFund

TotalResources (Inflows)

AMOUNTSAVAILABLEFORAPPROPRIATIONS

Original /Final Current Prior

Budgeted Year Year

Amounts Actual Actual

Schedule5

39,772) 34,016)

126,000 125,492 126,566

63 105

100,000 202,266

126,000 225,555 328937

216.000 185,783 294,921

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
GeneralGovernment:

Insuranceexpense 378,300 354,740 334,693

TOTALCHARGESTOAPPROPRIATIONS 354,740 334,693

ENDINGBUDGETARYFUNDBALANCE ($ 168,957) ($_39.712)
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CityofLincoln, Illinois
BUDGETARYCOMPARISONSCHEDULES

MAJORGOVERNMENTALFUND

DEBTSERVICEFUND

FortheYearsEndedApril30, 2012and2011

BeginningBudgetaryFundBalances

OtherFinancingSources:
TransferfromGeneralFund

Bondproceeds

TotalResources (Inflows)

AMOUNTSAVAILABLEFORAPPROPRIATIONS

CHARGESTOAPPROPRIATIONS (OUTFLOWS):
Fees

DevelopmentExpenses

OtherFinancingSources:
TransferfromGeneralFund

DebtService:

Principal
Interest

TOTALCHARGESTOAPPROPRIATIONS

ENDINGBUDGETARYFUNDBALANCE

Original/Final Current Prior

Budgeted Year Year

Amounts Actual Actual

42,726

Schedule6

506,545 50,093

RESOURCES (INFLOWS):
Taxes:

Propertytaxes 184,083 176,398

InterestIncome 257

97,161 69,136
500,000

281,244 745,791

787,789 795,884

1,000 9,602
52,675

285,110 237,000 250,500
38,000 35,846 29,237

323,110 369,247 289,339

418,542 $ 506,545
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BudgetaryAccounting

CityofLincoln, Illinois
NOTESTOREQUIREDSUPPLEMENTARYINFORMATION

BUDGETARYCOMPARISONSCHEDULES

FortheFiscalYearEndedApril30, 2012

TheCityfollowstheseproceduresinestablishingthebudgetarydatareflectedinthefinancialstatements:

1. InAprilofeachyear, theFinanceCommitteeoftheCityCouncilsubmitstotheCityCouncilaproposedoperating
budgetforthefiscalyearcommencingthatMayL

2. AcopyoftheproposedbudgetisplacedonfilewiththeCityClerkandadateforpublichearingsisannounced.
3. ThebudgetispassedbyCityCouncil.
4. Theappropriationislegallyenactedthroughthepassageofanordinance.
5. Afteradoptionoftheappropriation, furtherappropriationsareprohibited. Transfersfromoneappropriationofany

fundtoanotherappropriationofthesamefund, notaffectingthetotalamountappropriated, maybemadesubjectto
CityCouncilapproval.

6. FormalbudgetaryintegrationisemployedasmanagementcontroldeviceduringtheyearfortheGeneralFund, the
SpecialRevenueFunds, andtheDebtServiceFund.

45



Z

Y0O
N

tnON000
rnNN

06C7

1/4.Orn69

rn0

O

69

00

69

o

O
r-

69

0

69

0o 0rn 0
o00

69

N

01O
1

69

00
c 0)

Q' NU
U

N to
UUU

NEO
5, 50x

UF0
7)

00b00

O '1' V
T M
6n

68
M

69

69

0 0I
0

0vl

69

0

00i
oo

ON N
CA

69

0 0
0

69

0 0
0

0N
69 N

69

0 0

00
CO

69

0 0
O O

7 V

69

0 OTh
en0 rn

oo rn

O m

v '. O

Cy)

N

m
N

00

00

Ce

COen
0

U
U

Lel

N

N

00Cr

00v)
00

N

CA0

7
GN00

NN
f)



1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

00

0)

N

Zw0
w

W T

FQ c9U
F on

z vEo
W

4
W

z
Ew

00

00 '0000
Men, O,
h0V
CN

rnG4

6s

69

69

6s

H3

6s

b00

b T

Vbrrn
o, r
r n

N

69

00

61

00

b00

n

0000In
00CO
COb

0N

0
00

rCT
00M

00

i r, m

00N
N

0

00

rn

N
00

N

N
0co
rnN

rnrn
rr

rr

a

O
00

00

b

b00

in

r O

In

a

N

a

a

N O
0 rri
N co

0
0

orn

go01
NN

0000
410
WI00
NIC

00ato

00
N

N

0

bb
rn

M ,C

00

DN

0

00

OJON
N

00

00w
U0

w E 00

0
a o 

w
zw 0 aw

v 0 v z0Ac7 5mw
cEN

w E wwwZz r00
8 QWjXar_ z wz CwUzV

o

W.444

WVIo: wi F_ m 0E. W if
uwZaa

47SU 44117aw' WOOW0O
w W 6
w g4 0 zww



Assets

CityofLincoln, Illinois
COMBININGBALANCESHEET

ENTERPRISEFUNDS

April30, 2012

Sewer Contingency
Operations EPA and Total

Maintenance Loan Depreciation 2012

Schedule9

CURRENTASSETS

Cashandcashequivalents 250,246 116,505 366,751
Accountsreceivable 537,348 537,348
Duefromotherfunds 877,387 877,387

TotalCurrentAssets 787,594 993,892 1781486

CAPITALASSETS

Seweragesystem 14,845,742 14,845,742
Less: Accumulateddepreciation 7,020,135) 7,020,135)

NetCapitalAssets 7,825,607 7,825,607

TOTALASSETS 8,613,201 993,892 9,607,093

LiabilitiesandFundBalances

LIABILITIES

Accountspayable 37,201 37,201
Deferredincome 14,720 14,720

Notesandbondspayable 6,529,092 6,529,092
Duetootherfunds 877,387 877,387

TotalLiabilities 929308 6,529,092 7,458,400

FUNDBALANCES

Reserved 993,892 993,892
Unreserved 7,683,893 6,529,092) 1,154,801

TotalFundBalances 7,683,893 6,529,092) 993,892 2,148,693

TOTALLIABILITIESAND

FUNDBALANCES 8,613,201 993,892 9,607,093

48



CityofLincoln, Illinois
COMBININGSTATEMENTOFREVENUES,

EXPENSESANDCHANGESINRETAINEDEARNINGS

ENTERPRISEFUND

FortheYearEndedApril30, 2012

Sewer

Operations
Maintenance

EPA

Loan

OPERATINGREVENUES

Chargesforservices 2,836,284
Otherincome 16,291

TotalOperatingRevenues 2852575

OPERATINGEXPENDITURES

Personnelservice 70,555
Contractualmaintenanceservices 1,368,865
Suppliesandmaterials 8,116

Otherfeesandcharges 24,139

Depreciation 455,938

Repairsandmaintenance 93,339

Officesupplies 3,243
Professionalfees 651)
Postage 9,543

Telephone 769

Insurance 28,203

Facilityutilities 252,892

TotalOperatingExpenditures 2,314,951

EXCESSOFREVENUESOVER

EXPENDITURES 537,624

NONOPERATINGREVENUES (EXPENSES)
Interestincome 650

Interest (expense)
Operatingtransfersin 78,700
Operatingtransfers (out) 720387)

TotalNonoperating
Revenues (Expenses)

NETCHANGESINFUNDBALANCE

FUNDBALANCESBEGINNING

FUNDBALANCESENDING

176,791)
642,387

Contingency
and

Depreciation

641,037) 465,596

103,413) 465,596

7,787,306 6,994,688)

7,683,893 ($6.529.092) 993,892

Schedule10

Total

2012

2,836,284
16,291

2852575

70,555
1,368,865

8,116
24,139

455,938
93,339
3,243

651)
9,543

769

28,203
252892

2314951

537624

650

176,791)
78,000 799,087

78,700) 799,087)

700) 176,141)

700) 361,483

994,592 1,787,210

2,148,693

49



CityofLincoln, Illinois
STATEMENTOFCASHFLOWS

ENTERPRISEFUND

FortheYearEndedApril30, 2012

CASHFLOWSFROMOPERATINGACTIVITIES

Collectionsfromcustomers $ 2,814,358
Otherincome 16,291

Paymentsforpersonnelservices 70,555)
Paymentsforgoodsandservices 1,778,511)

Netcashprovidedbyoperatingactivities

CASHFLOWSFROMINVESTINGACTIVITIES

Interestincome

NETINCREASE (DECREASE) INCASH
ANDCASHEQUIVALENTS 237,751

CASHANDCASHEQUIVALENTS, BEGINNING 12,495

CASHANDCASHEQUIVALENTS, ENDING 250,246

Reconciliationofoperatingincometonetcashprovidedbyoperatingactivities:
Operatingincome 537,624
Adjustmenttoreconcileoperatingincometo

cashprovidedbyoperatingactivities:
Depreciation 455,938
Changesinnetassetsandliabilities:

Increase) inaccountsreceivables 21,926)
Decrease) inaccountspayables 4,773)
Increaseindeferredincome 14,720

NetCashProvidedByOperatingActivities 891.583

Sewer Contingency
Operations EPA and

Maintenance Loan Depreciation

Netcashprovidedby (usedfor) noncapital
andrelatedfinancingactivities 485494) 642,387 156893)

Schedule11

Total

2012

2,814,358
16,291
70,555)

1,778,511)

981583 981583

CASHFLOWSFROMNONCAPITALANDRELATEDFINANCINGACTIVITIES

Operatingtransfersin 78,700 642,387 78,000 799,087
Operatingtransfers (out) 564194) 234893) 799,087)

CASHFLOWSFROMCAPITALANDRELATEDFINANCINGACTIVITIES

Acquisitionandconstructionofcapitalassets 258,988) 258,988)
Principalpaymentsonnotes 465,596) 465,596)
Interestpaidonnotes 176,791) 176791)

Netcash (usedfor) capitalandrelated
financingactivities 258,988) 642387) 901375)

650 650

156,893) 80,858

273,398 285,893

116,505 366,751
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CityofLincoln, Illinois
SCHEDULEOFASSESSEDVALUATIONS, TAXRATES,

EXTENSIONSANDCOLLECTIONS

ForTheYearEndedApril30, 2012

2011 2010 2009

Levy Levy Levy

Schedule12

ASSESSEDVALUATION $ 145,514,0605148769,345 $149,643,087

TAXRATES

General . 00746 . 00736 . 00732

Policeprotection . 04416 . 04343 . 04315

FireProtection . 09297 . 09200 . 09141

Forestry . 03597 . 03533 . 03510

Firemen'spension . 28799 . 27966 . 25594

Firemen'sspousepension . 00057 . 00057 . 00056

Policemen'spension . 32270 . 31425 . 29031

I.M.R.F. . 10117 . 10083 . 10019

Emergencyservice . 00300 . 00295 . 00293

Publicbenefit . 03471 . 03459 . 03437

Liabilityinsurance . 09359 . 09327 . 09268

Audit . 01290 . 01283 . 01275

Bonds . 13380 . 13509 . 12917

Schoolcrossingguard . 01108 . 01104 . 01097

SocialSecurity . 06646 . 06624 . 06582

Total 1.24853 1.22944 1.17267
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CityofLincoln, Illinois
SCHEDULEOFASSESSEDVALUATIONS, TAXRATES,

EXTENSIONSANDCOLLECTIONS

ForTheYearEndedApril30, 2012

TAXEXTENSIONS

General

Policeprotection
FireProtection

Forestry
Firemen'spension
Firemen'sspousepension
Policemen'spension
I.M.R.F.

Emergencyservice
Publicbenefit

Liabilityinsurance
Audit

Bonds

Schoolcrossingguard
SocialSecurity

TotalExtended

TotalCollected

PercentageCollected

RoadandBridgeCollection

2011

Extended

10,102
59,802

125,902
48,711

390,022
772

437,007
137,007
4,063

47,005
126,742
17,469

181,195
15,005
90,002

2010

Extended

Schedule12

2009

Extended

10,000 10,954
59,013 64,571

125,011 136,789
48,007 52,525

380,005 382,997
775 838

427,008 434,429
137,009 149,927
4,008 4,385

47,001 51,432
126,736 138,689
17,434 19,079

183,562 193,294
15,001 16,416
90,008 98,495

1,690,806 $1,670,578 $1.754,820

1.653.723 $1,694,609

98% 97%

75.235 75.526
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CityofLincoln, Illinois
SCHEDULEOFLEGALDEBTMARGIN

ForTheYearEndedApril30, 2012

ASSESSEDVALUATIONASOFDECEMBER31, 2011 $ 145,514,060

DEBTLIMITATION, 8.625% OFASSESSEDVALUATION

Less: BondedIndebtedness

LEGALDEBTMARGIN, APRIL30, 2012

Schedule13

12,550,588

120,000)

12,430,588
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